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Solar PV capacity awarded in tenders dropped
sharply to 2.6 GW during H1 2021 from 15.3 GW
(including 1.6 GW solar-wind hybrid capacity) in
H12020 and 21.2 GW for the entirety of 2020
(including 4 GW hybrid capacity).
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No new wind capacity was awarded in 2020.
Only 1.2 GW was awarded in H1 2021.
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5.Land and ecological preservation-related issues

5.1 Land-related conflicts constraining RE park deployment
5.2 New sites identified for wind and solar-wind hybrids
- 5.3 Preservation of the Great Indian Bustard affecting RE projects in Rajasthan
and Gujarat
6. Industry landscape

Annexures
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Tables

Table 1 The current RE installed capacity and targets of NTPC, SJVN, and Coal India Limited

Table 2 Underlying conditions for hybrid tenders

Table 3 Site assumptions for hybrid tenders

Table 4 Hybrid tender input data and modelled results

Table 5 Transactions included in the acquisitions analysis

Table 6 Top 10 developers by capacity awarded (2020)

Table 7 Top 10 developers by capacity awarded (H1 2021)

Table 8 Leading developers (cumulative installed capacity, up to June 2021)

Figures

Figure1  State off-taker projects predominantly awarded in H1 2021

Figure2  Central government off-takers dominate awarded wind capacity

Figure3  Debt ratios close to 75 per cent are the norm for both solar and wind projects

Figure4  Median loan tenures for solar and wind remain in the 16-18-year range

Figure5  CPSUs have access to the lowest-cost debt while market players pay a debt premium for
projects with less creditworthy state off-takers

Figure 6  EIRRs have generally fallen over the course of 2020 and 2021

Figure7  Higher spreads between EIRRs and sovereign bond yields in India indicate higher
sectoral risks

Figure 8  Solar and wind have similar average CUFs but very different hourly production profiles

Figure9  The maximum possible EIRR for a hybrid project depends on constraints set in the tender

Figure 10 Configurations meeting tender requirements could entail curtailment

Figure 11 EIRR expectations for hybrid tenders have converged with plain vanilla peers over time

Figure 12  Sensitivity analysis of EIRR to module prices

Figure 13  Expected EIRRs for select utility-scale solar PV projects awarded over 2016-17 and
acquired over 2020-21

Figure 14  Share of solar parks in overall capacity auctioned has diminished

Figure 15 Market concentration for solar PV experienced an increase in 2020 and H1 2021 notably

Figure 16  Churn rate saw an increase for solar PV markets in 2020

Boxes

Box 1 Assessing the relative attractiveness of the Indian RE sector

Box 2 Implications of acquisitions and refinancing on project-level equity returns
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